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We hike EPS on NII – TP up NOK 5 to NOK 130

500 NOKm private placement to strengthen capital position and support continued loan growth

Loans grew by 15.8% in the quarter which was higher than we expected at ~10% and due to the high growth and likely high 
CET1 requirement Bank Norwegian contemplates a 500 NOKm private placement. We find the proforma CET1 ratio to rise 
238bp and we are now at 16.1% in 17e. We hike 17e-18e EPS avg. 7.5% and our TP is up NOK 5 to NOK130. Buy reiterated.

• 4Q net profit in-line with expectations – operations in Denmark and Finland reached profitability

NII came in at healthy 768.4 NOKm which was 2.5% above our 749.5 estimate. The strong NII was driven by higher-than-
expected lending growth (+15.8% QoQ) and we hike our margin and volume growth assumptions ahead prominently. Net 
fee and commission income was lower than expected driven by the interchange cap at 22 NOKm. Costs and loan losses 
were in line but we hike our loan loss assumptions ahead markedly driven by the high growth and debt levels (18e hiked 
from 210bp to 250bp). Net profit came in as expected and quarterly ROE was 40.7%. The new equity will lower ROE 
ahead but only marginally (17e down 36bp from 38.1% to 37.8%).

• Peers report increased margin in 4Q – few signs of increased competition

BN bank announced in 4Q that they will increase the focus on the consumer finance segment and targets 500 NOKm in 
2017 (equals ~0.5% market share). Our increased-competition-ahead assumption is upheld after 4Q but we now assume 
a less steep decline in NII margin as we see few signs the increased competition in the 4Q figures. Our base case is still 
one year more with high growth and margin for the consumer finance banks and then a gradual decline. 

• High growth and EPS hiked 7.5% post 4Q – TP up NOK 5 to NOK 130 – strong 16.1 CET1 in 17e

Bank Norwegian is currently trading at 2.8x 16e P/B and 9.2x 17e earnings and we find the bank priced at a discount vs. 
Swedish peers. Furthermore, our theoretical models also indicate a significant potential. We hike our TP NOK 5 to NOK 
130 post 4Q on better-than-expected NII and BUY recommendation reiterated.

Strong NII in 4Q and EPS hiked 7.5%
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All main lines as expected but strong NII in 4Q

NII -

Bank Norwegian – Quarterly deviation table

Source: Company, SB1 Markets

Bank Norwegian Estimates Estimates

NOKm Actual SB1M Dev. % Cons. Dev. %

Net interest income 768.4 749.5 2.5 % 741.0 3.7 %

Net fee and commission income 22.0 41.0 -46.3 % 36.0 -38.9 %

Net financial income -4.6 2.3 -304.4 % 3.0 -253.3 %

Net other income 0.0 1.5 -100.0 % 0.0 na

Total operating income 785.8 794.2 -1.1 % 780.0 0.7 %

Total operating expenses 276.1 267.8 3.1 % 266.0 3.8 %

Profit before credit losses 509.7 526.5 -3.2 % 514.0 -0.8 %

Loan losses 144.7 145.1 -0.3 % 144.0 0.5 %

Gains/loss financial assets 0.0 0.0 na 0.0 na

Operating profit 365.0 381.4 -4.3 % 370.0 -1.4 %

Discontinued operations 0.0 0.0 na 0.0 na

Tax 78.2 91.5 -14.6 % 89.0 -12.1 %

Minorities 0.0 0.0 na 0.0 na

Net profit 289.8 289.8 0.0 % 281.0 2.1 %
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0.5 NOKbn in new equity to raise CET1 ~238bp
Private placement rationale: (i) strengthen capital position (ii) support loan growth

Source: Company, SB1 Markets

500 NOKm private placement in Bank Norwegian

Pre-issue share price 76.75 NOK

Private placement 500.00 NOKm

Repair offering 0.00 NOKm

Price 76.75 NOK

Nr. of new shares 6.51 m

Current nr. of shares 179.97 m

Total nr. of shares 186.49 m

M cap 14 313.06 NOKm

Current equity 3 000.00 NOKm

New equity 500.00 NOKm

Total equity 3 500.00

BVPS 18.77 NOK

P/B 4.09

TERP 76.75 NOK

Real discount 0.0%
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16,1% CET1 in 17e vs. 16.0% requirement
… but growth rates higher than expected and our 17e base case = 45% growth 

SB1M 2017e capital ratios vs. requirements

Scenario assumptions:
• 17e lending growth = 45% (hiked post 4Q)
• 17e payout ratio = 0
• 16% CET1 “end game”

Maturity T1/T2 capital

Source: Company reports, SB1 Markets
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Norwegian: NII margin up 12bp QoQ

NII -

4Q NII came in at 768.4 NOKm (vs. us as 749.5 NOKm)

Source: Company reports, SB1 Markets

0.0%

1.0%

2.0%

3.0%

4.0%

5.0%

6.0%

7.0%

8.0%

0

100

200

300

400

500

600

700

800

900

1Q08 1Q09 1Q10 1Q11 1Q12 1Q13 1Q14 1Q15 1Q16

N
O

K
m

NII

NII
margin
(rhs)



14/02/20178

Lending up 15.8% QoQ in 4Q vs. us at 10.1%
Net interest income development

Blended NII margin

QoQ change in blended NII margin (bp):

Lending volume

Lending growth, QoQ:

Source: Company data, SB1 Markets
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C/I-ratio in Norwegian down 209bp QoQ

NII -

4Q costs came in at 276.1 NOKm - up 11.3 NOKm QoQ

Source: Company reports, SB1 Markets
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Loan losses was up 14bp QoQ – in line with forecast

NII -

4Q losses came in at 144.7 NOKm

Source: Company reports, SB1 Markets
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254bp in group loan losses in 4Q 
Loan losses in % of avg. lending (annualized)

Source: Company data, SB1 Markets

SB1M loss assumptions:
2016a = 250bp
2017e = 250bp 
2018e = 250bp 
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Net profit came in at 289.8 NOKm and ROE at 40.7%

NII -

Average ROE last 4 quarters = 40.8% - adjusted ROE in 2016 was 39%

Source: Company reports, SB1 Markets
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EPS up in 17e-18e avg. 7.5% on NII
Bank Norwegian – estimate changes

Source: Company reports, Reuters, SB1 Markets

Bank Norwegian New estimates Old estimates Change

NOKm 16a 17e 18e 16a 17e 18e 16a 17e 18e

Net interest income 2 501 3 846 5 021 2 482 3 541 4 271 19 306 750

Net commissions 127 133 176 146 220 265 -19 -87 -89

Financial instruments 74 9 9 81 9 9 -7 0 0

Other income 0 1 1 2 0 0 -2 0 0

Total operating income 2 702 3 990 5 207 2 710 3 770 4 546 -8 220 661

Total operating expenses 976 1 155 1 206 968 1 108 1 157 8 47 50

Profit before  losses 1 726 2 834 4 001 1 742 2 662 3 389 -17 173 611

Loan losses 468 774 1 045 469 656 759 0 118 286

Gains/loss financial assets 0 0 0 0 0 0 0 0 0

Operating profit 1 257 2 061 2 956 1 274 2 006 2 630 -16 54 325

Discontinued operations 0 0 0 0 0 0 0 0 0

Tax 301 495 709 315 482 631 -13 13 78

Minorities 0 0 0 0 0 0 0 0 0

Net profit 956 1 566 2 246 959 1 525 1 999 -3 41 247

EPS 5.31 8.37 12.00 5.33 8.15 10.68 -0.3 % 2.7 % 12.4 %

ROE 40.5 % 38.8 % 37.8 % 40.7 % 41.0 % 38.1 % -0.4 % -5.3 % -0.9 %

Interest margin 6.6 % 6.5 % 6.2 % 6.6 % 6.3 % 5.9 % 0.3 % 3.2 % 5.1 %

Loan losses 2.5 % 2.5 % 2.5 % 2.5 % 2.3 % 2.1 % 0.5 % 8.7 % 19.0 %

CET1 16.1 % 16.1 % 16.3 % 14.2 % 14.5 % 16.3 % 13.4 % 11.0 % -0.3 %
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NOFI (Buy tp NOK130) – 69% upside to NOK 130 TP
Proforma CET1 ratio post placement 16.1% - no pillar 2 disclosure in 4Q report

16eValuation

Recommendation
The share is trading at 2.8x 17e P/B and 9.2x 17e earnings which is 
attractive given exceptionally high ROE.
Buy recommendation:

• We find the bank attractively priced, with a massive upside 
potential to our NOK 130 target price with ‘conservative’ 
growth assumptions

• 17e ROE = 38.8%
• 17e dividend payout ratio = 0

Risk assessment
Upside risk:
• Partnership with NAS (20% owner) – international expansion and 

brand name support the bank
• High deposit/lending ratio in low interest regime
• High growth in Nordic consumer finance markets
• Nordic reach
• High ROE
• Diversified lending portfolio

• Geographically
• Nr. of customers

Downside risk:
• Increased competition
• Partnership with NAS – changed terms in royalty agreement could 

alter earnings outlook for the bank considerably 
• Loan losses in adverse macro scenario 
• Nordic expansion

• Collection in Denmark more difficult vs. other Nordics
• Pillar 2 requirement uncertainty for consumer finance banks

Market = 76.75

SB1M TP = 130

0

50

100

150

200

250

300

Theoretical models Peer models Market SB1M

Source: Company reports, Bloomberg, Factset, SB1 Markets
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Base case: ROE = 38.8% in 17e

NII -

Estimates – Bank Norwegian

Source: Company, SB1 Markets

Bank Norwegian

NOKm 2009 2010 2011 2012 2013 2014 2015 2016 2017e 2018e 2019e

Net interest income 109 177 315 459 636 970 1 424 2 501 3 846 5 021 6 059

Net fee and commission income 2 10 26 37 52 72 114 127 133 176 212

Net financial income 5 1 -1 2 10 -3 -19 74 9 9 10

Net other income 0 0 0 0 0 0 60 0 1 1 1

Total operating income 117 188 340 498 699 1 039 1 581 2 702 3 990 5 207 6 281

Total operating expenses 74 114 167 214 285 421 573 976 1 155 1 206 1 252

Profit before credit losses 43 74 173 283 414 618 1 008 1 726 2 834 4 001 5 029

Loan losses 25 26 39 57 83 143 208 468 774 1 045 1 187

Gains/loss financial assets 0 0 0 0 0 0 0 0 0 0 0

Operating profit 18 48 134 227 331 475 800 1 257 2 061 2 956 3 842

Discontinued operations 0 0 0 0 0 0 0 0 0 0 0

Tax 5 13 38 63 93 130 199 301 495 709 922

Minorities 0 0 0 0 0 0 0 0 0 0 0

Net profit 13 35 97 163 238 346 601 956 1 566 2 246 2 920

EPS 0.09 0.21 0.57 0.95 1.38 2.02 3.47 5.31 8.37 12.00 15.60

ROE 6.2 % 14.2 % 29.3 % 35.2 % 35.6 % 36.1 % 42.2 % 40.5 % 38.8 % 37.8 % 37.3 %

Interest margin 3.94% 4.83% 5.49% 5.41% 5.54% 5.74% 6.37% 6.59% 6.50% 6.20% 6.00%

Loan losses 2.69% 1.71% 1.50% 1.49% 1.55% 1.78% 1.83% 2.50% 2.50% 2.50% 2.30%

CET1 12.3 % 12.6 % 12.5 % 12.5 % 12.8 % 12.5 % 13.2 % 16.1 % 16.1 % 16.3 % 17.5 %

P/E 57.9 23.7 14.1 10.5 10.1 9.9 13.0 13.8 9.2 6.4 4.9

P/B 3.6 3.0 3.6 3.1 3.0 3.0 4.5 4.4 2.8 2.1 1.6

Equity 208        282       380       547       790       1 129     1 718    3 000    5 066     6 830     8 815      

Lending 1 191    2 039   3 136    4 457    6 364    9 401     13 759  24 403  35 384   46 000  55 200    
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High ROE vs. peers - attractive pricing vs. benchmark 
Nordic banks ROE-P/B vs. historical pricing European benchmark

Source: Bloomberg, Company reports, SB1 Markets
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NOFI - we see massive upside

NII -

Niche- and savings banks most attractive in our view 

Source: Oslo Børs, Company reports, SB1 Markets

Coverage financials
P/E P/B RoE Yield CET1 P/E P/B RoE Yield CET1

Ticker Price TP % Rec. 17E 17E 17E 17E 17E Ticker Price TP % Rec. 17E 17E 17E 17E 17E

Nordic banks Regional savings banks

SHB 131.3 145.0 10% Buy 15.4 1.8 12.0 % 4.6 % 25.1 % SRBANK 68.0 74.0 9% Buy 11.0 0.9 8.6 % 2.5 % 15.0 %

NDA 108.5 115.0 6% Neutral 13.2 1.4 10.8 % 5.3 % 18.8 % MING 73.5 79.0 7% Buy 10.6 1.0 9.1 % 4.2 % 15.2 %

SEB 104.2 96.0 -8% Neutral 14.2 1.6 11.2 % 4.9 % 19.2 % NONG 56.8 57.0 0% Buy 10.3 1.1 10.7 % 5.3 % 15.7 %

SWED 228.3 215.0 -6% Neutral 14.3 1.9 13.3 % 5.1 % 25.4 % SVEG 56.8 52.0 -8% Buy 11.4 1.1 9.9 % 6.2 % 15.4 %

DNB 142.6 138.0 -3% Neutral 13.9 1.2 8.7 % 4.2 % 16.0 % MORG 258.0 275.0 7% Buy 10.1 0.9 9.2 % 5.0 % 15.1 %

Average 0% 14.2 1.57 11.2 % 4.8 % 20.9 % SOR 103.0 100.0 -3% Neutral 11.2 0.9 7.9 % 4.4 % 15.1 %

Average 2% 10.8 1.0 9.3 % 4.6 % 15.3 %

Challenger banks

NOFI 76.8 130.0 69% Buy 9.1 2.8 38.8 % 0.0 % 16.1 % Local savings banks

NDX 52.5 52.0 -1% Neutral 12.3 2.4 20.9 % 3.3 % 14.8 % SPOG 55.0 55.0 0% Neutral 12.4 1.0 7.6 % 5.6 % 17.0 %

KOMP 15.0 25.0 67% Buy 8.6 2.4 32.2 % 0.0 % 18.1 % SADG 43.0 47.0 9% Neutral 10.1 0.6 5.7 % 1.2 % 15.7 %

MONO 4.0 4.0 -1% Neutral 27.3 2.2 8.4 % 0.0 % 19.8 % TOTG 102.0 110.0 8% Buy 9.6 0.8 8.4 % 4.9 % 15.3 %

Average - cons. banks 34% 14.3 2.5 25.1 % 0.8 % 17.2 % HELG 85.0 97.0 14% Buy 8.2 0.8 10.1 % 6.2 % 15.6 %

SBVG 28.9 34.0 18% Buy 6.8 0.7 12.9 % 5.5 % 16.4 %

SKBN 74.0 68.0 -8% Neutral 12.2 1.6 13.4 % 2.5 % 15.2 % SOAG 180.0 193.0 7% Buy 8.6 0.8 9.8 % 4.1 % 14.7 %

PARB 39.0 50.0 28% Buy 8.1 1.1 14.6 % 3.7 % 18.1 % RING 196.0 195.0 -1% Buy 10.5 0.9 8.8 % 4.7 % 15.2 %

BATO 9.0 10.0 11% Buy 12.3 2.3 19.9 % 4.1 % 18.0 % Average 8% 9.5 0.8 9.1 % 4.6 % 15.7 %

Average - other niche 10% 10.8 1.67 16.0 % 3.4 % 17.1 %

Insurers

Average - all 24% 12.8 2.1 21.2 % 1.9 % 17.2 % GJF 136.0 168.0 24% Buy 14.5 2.9 20.4 % 6.9 %

STB 55.1 40.0 -27% Neutral 16.7 0.8 5.1 % 3%

Average -2% 15.6 1.9 12.7 % 4.9 %
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Disclaimer
IMPORTANT DISCLOSURES AND CERTIFICATIONS

This document provides additional disclosures and disclaimers relevant to research reports and other investment recommendations (“Recommendations”) issued by SpareBank 1 Markets AS (“SpareBank 1 Markets”), cf. 
the Norwegian Securities Trading Act section 3-10 with further regulations. 

Standards and supervisory authorities 

SpareBank 1 Markets complies with the standards for recommendations issued by the Norwegian Securities Dealers Association (http://vpff.no/) and the Norwegian Society of Financial Analysts.  The lead analyst (see 
front page) is employed by SpareBank 1 Markets, which is legally responsible for this report and is under the supervision of The Financial Supervisory Authority of Norway (Finanstilsynet).

Previous Recommendations

For an overview of SpareBank 1 Markets research reports and other investment recommendations regarding the financial instruments of the issuer the past 12 months, including data on changes in such research reports 
and other investment recommendations, please see SpareBank 1 Markets’ website, www.sb1markets.no  (log-in required)

Planned updates

Unless explicitly stated otherwise in this report, SpareBank 1 Markets expects, but not undertake, to issue updates to this report following the publication of new figures or forecasts by the issuer covered, or upon the 
occurrence of other events which could potentially have a material effect on it. 

Information sources 

Important sources of information: the issuer, including its quarterly and annual reports, Oslo Stock Exchange, Statistics Norway (Statistisk Sentralbyrå). Sources are cited when referred to in the Recommendation. We use 
only sources we find reliable and accurate, unless otherwise stated.

The Recommendations has not been presented to the issuer/ the issuers of the financial instrument presented before dissemination.  

SpareBank 1 Markets’ interests and disclosure of assignments and mandates

Financial instruments held by the analyst(s) and/or close associate in the issuer/ issuers herein: 0    Other material interest (if any): None 

SpareBank 1 Markets does not alone or together with related companies or persons, hold a portion of the shares exceeding 5 % of the total share capital in any companies where a recommendation has been produced 
or distributed by SpareBank 1 Markets, or holds other interest likely to affect the objectivity of a recommendation, except when disclosed, cf. below. 

SpareBank 1 Markets may hold financial instruments in companies where a recommendation has been produced or distributed by SpareBank 1 Markets in connection with rendering investment services, including 
market making.

For important disclosures, such as an overview of all financial instruments in which SpareBank 1 Markets or related companies are market makers or liquidity providers, all financial instruments where SpareBank 1 
Markets or related companies have been lead managers or co-lead managers over the previous 12 months, and all issuers of financial instruments to whom SpareBank 1 Markets or related companies have rendered 
investment banking services over the previous 12 months, please refer to SpareBank 1 Markets equity research website: www.sb1markets.no (login required) Please note that agreements and services subject to 
confidentiality are excluded.
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Disclaimer
SpareBank 1 Markets Research Department

Our recommendations are based on a six-month horizon, and on absolute performance. We apply a three-stage recommendation structure where Buy indicates an expected annualized return of greater than +10%; 
Neutral, from 0% to +10%; Sell, less than 0%. 

Current recommendations of the Research Department: (refers to Recommendations published prior to this report and required disclosed in accordance with the Securities Trading Regulations section 3-11 (4) 

Current recommendations of the Research Department

Recommendation Percent

Buy 48.1%

Neutral 20.5%

Sell 31.4%

Standard research disclaimer 

All employees of SpareBank 1 Markets are subject to duty of confidentiality towards clients and with respect to inside information. 

SpareBank 1 Markets operates a system of “Chinese Walls” and other organizational procedures in order to control the flow of information within the firm and minimize conflicts of interest within SpareBank1 Markets 
and between clients. The Research Department is part of this system. 

The Research Analysts of SpareBank 1 Markets receive salary and are members of the bonus pool. However no part of the analysts’ salaries or compensations relates to the performance of their recommendations, 
directly to investment banking services or other services provided by SpareBank 1 Markets or related companies to issuers.
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Disclaimer
Analyst Certification

The views expressed in this research accurately reflect(s) the personal views of the analyst(s) principally responsible for this report about the subject securities or issuers, and no part of the compensation of such 
analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research.  No part of the compensation of the research analyst(s) responsible for the preparation of 
this report was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed by the research analyst(s) in this report.

Risks

Generally, investments in financial instruments involve risks. For specific risks related to our various recommendations, please see the latest relevant reports. The target prices on companies in the SpareBank 1 Markets 
Research universe reflect the subjective view of the analyst about the absolute price that financial instruments should trade at, within our six-month recommendation horizon. The target price is based on an absolute 
valuation approach, which is detailed in our research reports. The target price can differ from the absolute valuation, in accordance with the analyst's subjective view on the trading or cyclical patterns for a particular 
financial instrument, or a possible discount/premium to reflect factors such as market capitalization, ownership structure and/or changes in the same, and company-specific issues.

This report or summary has been prepared by SpareBank 1 Markets from information obtained from public sources not all of which are controlled by SpareBank 1 Markets. Such information is believed to be reliable and 
although it has not been independently verified, SpareBank 1 Markets has taken all reasonable care to ensure that the information is true and not misleading. Notwithstanding such reasonable efforts, SpareBank 1 
Markets makes no guarantee, representation or warranty as to its accuracy or completeness. 

SpareBank 1 Markets assumes no obligation to update the information contained in this report or summary to the extent that it is subsequently determined to be false or inaccurate. 

This document contains certain forward-looking statements relating to the business, financial performance and results of the issuer and/or the industry in which it operates. Forward-looking statements concern future 
circumstances and results and other statements that are not historical facts, sometimes identified by the words “believes”, expects”, “predicts”, “intends”, “projects”, “plans”, “estimates”, “aims”, “foresees”, 
“anticipates”, “targets”, and similar expressions. The forward-looking statements contained in this document, including assumptions, opinions and views of the issuer or cited from third party sources are solely opinions 
and forecasts which are subject to risks, uncertainties and other factors that may cause actual events to differ materially from any anticipated development. 
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Disclaimer
No Solicitation

This report or summary is provided for informational purposes only and under no circumstances is it to be used or considered as an offer to sell, or a solicitation of any offer to buy any securities. This report or summary 
is prepared for general circulation and general information only. It does not have regard to the specific investment objectives, financial situation or the particular needs of any person who may receive this report or 
summary. Investors should seek financial advice regarding the appropriateness of investing in any securities or investment strategies discussed or recommended in this report or summary and should understand that 
statements regarding future prospects may not be realized. 

Performance in the past is not a guide to future performance. SpareBank 1 Markets accepts no liability whatsoever for any direct or consequential loss arising from the use of this publication or its contents. 

These materials may not be reproduced, distributed or published by any recipient for any purpose. Please cite source when quoting. 

Notice to U.S. Investors

If this report is being furnished directly to U.S. recipients by a non-U.S. SpareBank 1 Markets entity in reliance on section (a)(2) of Rule 15a-6 under the U.S. Securities Exchange Act of 1934, as amended (each a “direct 
U.S. recipient”), each such direct U.S. recipient of this report represents and agrees, by virtue of its acceptance thereof, that it is “major U.S. institutional investor” (as such term is defined in section (b)(4) of Rule 15a-6) 
and that it understands the risks involved in executing transactions in such securities. Any direct U.S. recipient of this report that wishes to discuss or receive additional information regarding any security or issuer 
mentioned herein, or engage in any transaction to purchase or sell or solicit or offer the purchase or sale of such securities, should contact a registered representative of SpareBank 1 Capital Markets Inc. (“SpareBank 1 
Capital Markets”), a registered U.S. broker-dealer and member of FINRA and SIPC. 

In certain cases, unless prohibited by the provisions of Regulation S under the U.S. Securities Act of 1933, as amended, this report may be provided by SpareBank 1 Capital Markets to a U.S. recipient (a “SpareBank 1 
Capital Markets U.S. recipient”), in which case each such SpareBank 1 Capital Markets U.S. recipient of this report represents and agrees, by virtue of its acceptance thereof, that it is “major U.S. institutional investor” (as 
such term is defined in section (b)(4) of Rule 15a-6), or that it is a U.S. institutional investor (as such term is defined in section (b)(7) of Rule 15a-6), and that it understands the risks involved in executing transactions in 
such securities.  In such cases, SpareBank 1 Capital Markets accepts responsibility for the content of this report; however, although it has accepted responsibility for the content of this report in such cases, SpareBank 1 
Capital Markets did not contribute to the preparation of this report, and the specific authors of the report are not employed by, and are not associated persons of, SpareBank 1 Capital Markets.  The SpareBank 1 Markets 
entity that prepared the report, and the authors of this report, may not be subject to all of the registration, qualification, disclosure, independence and other U.S. regulatory requirements that apply to SpareBank 1 
Capital Markets and its employees and associated persons.  Any SpareBank 1 Capital Markets U.S. recipient of this report that wishes to discuss or receive additional information regarding any security or issuer 
mentioned herein, or to engage in any transaction to purchase or sell or solicit or offer the purchase or sale of such securities, should contact a registered representative of SpareBank 1 Capital Markets.

Any transaction in the securities discussed in this report by U.S. persons (other than a registered U.S. broker-dealer or bank acting in a broker-dealer capacity) must be effected with or through SpareBank 1 Capital 
Markets.

The securities referred to in this report may not be registered under the U.S. Securities Act of 1933, as amended, and the issuer of such securities may not be subject to U.S. reporting and/or other requirements. Available 
information regarding the issuers of such securities may be limited, and such issuers may not be subject to the same auditing and reporting standards as U.S. issuers.

Such information is provided for informational purposes only and does not constitute a solicitation to buy or an offer to sell any securities under the Securities Act of 1933, as amended, or under any other U.S. federal or 
state securities laws, rules or regulations. The investment opportunities discussed in this report may be unsuitable for certain investors depending on their specific investment objectives, risk tolerance and financial 
position. In jurisdictions where SpareBank 1 Capital Markets is not registered or licensed to trade in securities, commodities or other financial products, transactions may be executed only in accordance with applicable 
law and legislation, which may vary from jurisdiction to jurisdiction and which may require that a transaction be made in accordance with applicable exemptions from registration or licensing requirements.

The information in this publication is based on carefully selected sources believed to be reliable, but SpareBank 1 Capital Markets does not make any representation with respect to its completeness or accuracy. All 
opinions expressed herein reflect the author’s judgment at the original time of publication, without regard to the date on which you may receive such information, and are subject to change without notice.

The information contained herein may include forward-looking statements as described above within the meaning of U.S. federal securities laws that are subject to risks and uncertainties. Factors that could cause a 
company’s actual results and financial condition to differ from expectations include, without limitation: political uncertainty, changes in general economic conditions that adversely affect the level of demand for the 
company’s products or services, changes in foreign exchange markets, changes in international and domestic financial markets and in the competitive environment, and other factors relating to the foregoing. All 
forward-looking statements contained in this report are qualified in their entirety by this cautionary statement.


